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List of Abbreviations  

ALF Area Level Federation 

CBO Community Based Organisation 

CLC City Livelihoods Centre 

CLF City Level Federation 

CMM City Mission Manager 

CMMU City Mission Management Unit 

CO Community Organiser 

CRP Community Resource Person 

DAY-NULM Deendayal Antyodaya Yojana-National Urban Livelihoods  

DPR Detailed Project Report 

EDP Entrepreneurship Development Programme  

FPO Farmer Producer Organization 

FSSAI Food Safety and Standards Authority of India 

IEC Information Education & Communication 

IIFPT Indian Institute of Food Processing Technology  

ME Micro Enterprise  

MFP Minor Forest Produce 

MIS Management Information System 

MoFPI Ministry of Food Processing Industries  

MoHUA Ministry of Housing and Urban Affairs  

MoSDE Ministry of Skill Development and Entrepreneurship  

NIFTEM National Institute for Food Technology Entrepreneurship and Management 

ODOP One District One Product  

PM FME Prime Minister Formalisation of Micro food processing Enterprises  

SEP Self-Employment Programme  

SHG Self-Help Group 

SLAC State Level Approval Committee 

SLTI State Level Technical Institution 

SMID Social Mobilisation and Institution Development 

SNA State Nodal Agency 

SULM State Urban Livelihood Mission 

ToT Training of Trainers  
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1.     Background  

 

1.1.    About PM FME Scheme  

PM Formalisation of Micro food processing Enterprises (PMFME) Scheme, an initiative under Aatma Nirbhar 

Bharat Abhiyan, is being implemented by Ministry of Food Processing Industries (MoFPI) with an outlay of 

10,000 Crore over a period of 5 years from 2020-21 to 2024-25.  

The Scheme aims to augment the existing individual micro-enterprises in the unorganized segment of the food 

processing industry and formalize two lakh micro food processing enterprises with special focus on supporting 

groups such as Farmer Producer Organizations (FPOs), Self-Help Groups (SHGs) engaged in Agri-food 

processing sector, inter-alia, by providing:  

a. Seed capital @ Rs. 40,000/- per SHG member for working capital and purchase of small 

tools 

b. Support to food processing enterprises through credit-linked capital subsidy@35% of the eligible project 

cost with a maximum ceiling of Rs.10 lakh per unit 

c. Credit linked grant of 35% for capital investment to FPOs/ SHGs/ producer cooperatives. 

d. Support for marketing & branding to micro units 

e. Training and capacity building  

 

Further, MoFPI has identified products for each district under “One District One Product (ODOP)” and priority 

would be given to SHG manufacturing products mentioned under ODOP. The list of ODOP products selected 

by States is available on http://odop.mofpi.gov.in/odop.  

The scheme lays focus on the ODOP approach and following are the eligibility on various components under 

the scheme:  

a. Support to existing individual micro units for capital investment, preference would be given to those 

producing ODOP products. However, existing units producing other products would also be 

supported. In case of capital investment by groups, predominately those involved in ODOP products 

would be supported. 

b. Support to groups processing other products in such districts would only be for those already 

processing those products and with adequate technical, financial and entrepreneurial strength. 

c. New units, whether for individuals or groups would only be supported for ODOP products. 

d. Support for common infrastructure and marketing & branding would only be for ODOP products. In 

case of support for marketing & branding at State or regional level, same products of districts not 

having that product as ODOP could also be included. 

 

 

 

http://odop.mofpi.gov.in/odop
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1.2. About Deendayal Antayodaya Yojana - National Urban Livelihoods Mission (DAY-NULM)  

Ministry of Housing and Urban Affairs (MoHUA) is implementing Deendayal Antayodaya Yojana - National 

Urban Livelihoods Mission (DAY-NULM) to remove poverty & vulnerability of urban poor households through 

creation of community based organisations like SHGs and their federations viz. Area Level Federations (ALFs) 

at the slum/ ward level and City-Level Federations (CLFs) at the city-level. Mission also extends financial and 

handholding support to SHGs and Federations through the Self Employment Programme for setting up of 

micro-enterprises, some of which are involved in food processing sector. Therefore, it is imperative to extend 

the benefit of PM FME scheme to SHGs/ Federations in urban areas leveraging the State Urban Livelihood 

Missions (SULMs) under DAY-NULM.  

The Joint Letter for ensuring convergence of services offered by MoFPI and MoHUA is placed in Annexure-A. 

 2.      Scheme Components for DAY - NULM  

2.1.      Seed Capital  
Seed Capital would be provided at the ALF level, as ‘Grant’ by the SULM, to ensure that the SHG member 

involved in food processing gets the benefit of the scheme. All the members of an SHG may not be involved in 

the food processing. Therefore, seed capital would be provided at the federation level of SHGs. This would be 

given as grant to the ALF by SULM. ALF would provide this amount as a loan to the members of SHGs to be 

repaid to the SHG. 

The federation will disburse the amount as ‘loan’ to the SHG members. Funds can be routed through CLFs, on 

specific requests of States/ UTs. The quantum of rate of interest on such ‘loan’ can be decided by the 

respective Federations, but it should not exceed 6 per cent per annum. Of this, 3 per cent shall be retained by 

SHGs towards management of loans. The loan amount will be repaid to the ALF/ CLF by the beneficiary through 

their respective SHG. The repaid amount will be maintained as a corpus of the concerned Federation for future 

use for the credit requirement for livelihoods' development purposes of SHGs. 

 

2.1.1. Eligibility Criteria for Seed Capital for SHG 

i. Only SHG members that are presently engaged in food processing would be eligible 

ii. The SHG member has to commit to utilize this amount for working capital and purchase of small tools 

and give a commitment in this regard to the SHG and SHG federation 

iii. Priority would be given for SHGs involved in ODOP produce in giving seed capital 

iv. Before providing the seed capital, SHG Federation should collect the following basic details for each 

of the members: 

a) Details of SHG members 

b) Details of the product being processed 

c) Other activities undertaken 

d) Annual turnover 

e) Source of raw materials and marketing of produce 

2.1.2 Process 

i. The eligible and interested members of SHGs would be required to apply for assistance under the 

Scheme in a prescribed format (Annexure B - Form 1, 2 & 3). 
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ii. The applications received from SHG members and groups would be approved in the SHGs meetings 

(Format for application approval-Annexure D) with assistance from CO/ CRP and forwarded to ALFs/ 

CLFs. Self-declared turnover will be vetted at this stage. 

iii. ALFs/ CLFs would scrutinize applications and submit it with their recommendations (Format for 

application approval-Annexure E) to the ULB.  

iv. Approved applications will be entered by CMMUs in the PM FME module created in the DAY-NULM 

MIS. 

v. The final list of SHG members, identified as beneficiaries, would have to be counter signed by the 

SULM, and shared with SNA. 

vi. The applications approved and amount sanctioned by SNAs would be processed for disbursement of 

the sanctioned amount into the bank account of SULM.  

vii. SULM would transfer this money to concerned federation’s bank account within 10 days, which would, 

in turn, be disbursed to applicant’s bank account within 2 weeks.  

 

2.1.3. Scale of assistance to SHGs: 

The loans amount would depend on the annual turnover of their existing enterprises, as self-declared in 
Annexure-B. The maximum permissible loan amount for working capital and purchase of tools/equipment will 
be arrived as under: 

Annual turnover 

Maximum Loan 
amount for 

working capital in ` 

(A) 

Maximum Loan for 
small tools / 

equipment ` 

(B) 

Eligible loan 
amount 

Maximum loan 
amount per head 

(in Rs.) 

X 50% of X 40% of X A+B 40,000 

 

 2.2.      Credit Linked Subsidy for Capital Investment 

A Credit linked grant for capital investment would be provided to eligible SHG Federation @35% of the 

approved project cost, subject to the prescribed ceiling. Support to individual or group of SHG members would 

be as a single unit of food processing industry with credit linked grant @35% with maximum amount being Rs 

10 lakh. The project cost would be arrived at on the basis of a Detailed Project Report (DPR), submitted by the 

applicant. Individual members should apply online on the PMFME application portal 

https://pmfme.mofpi.gov.in/pmfme/#/Login. Process of approval will follow as per the defined guidelines and 

instructions issued under the PMFME scheme.  

Eligibility criteria for groups/ SHGs/ SHG Federations 

i. The SHGs should have sufficient own funds for meeting 10% of the project cost and 20% margin money 

for working capital or sanction of the same as grant from the State Government. 

ii. The SHG members should have for a minimum period of 3 years’ experience in processing of the ODOP 

product. 

2.2.2 Process for groups/ SHGs/ SHG Federations 

i. SULM through CMMU would identify micro food processing enterprises of groups/ SHGs/ SHG 

Federations, which are eligible for the ‘Grant’, and have potential for upgradation. CRP/ CO/ CMM will 

conduct field inspection of the units and prepare a list with relevant details. 

https://pmfme.mofpi.gov.in/pmfme/#/Login
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ii. Identified units will get a general orientation at city level by District Resource Persons engaged under 

PMFME scheme on potentials of upgradation and PMFME Scheme benefits. Coordination for the same 

would be done by SULM/CMMU for orientation program.  

iii. List of units prepared by CMMU and approved by ULB, will be submitted to the SULM. A consolidated 

list of identified units will be submitted by SULM after due diligence, to the SNA, along with a proposal 

for financial support for DPR preparation, wherever applicable. An assistance of `50,000/- per case 

may be availed under the Scheme for preparation of DPR. 

iv. SNA would finalise the list of units eligible to get funds for DPR preparation. Such amount would be 

transferred to the SULM. SULM would provide the proof of utilization of the funds for DPR preparation 

and would corroborate it to the eligible groups/ SHGs/ SHG Federations. 

v. SULM will facilitate linking potential units with SLTIs and other resources/ experts in the sector for 

preparation of DPR, business/ production planning and adoption of new editions of technologies. The 

standard DPR formats, as prescribed by MoFPI may be accessed and used by CMMUs at 

https://pmfme.mofpi.gov.in/pmfme/#/Home-Page, wherever required.  

vi. Procedure of application approval will be according to the PMFME scheme guidelines 

  

2.3.      Support for Common Infrastructure. 

Support for common infrastructure would be provided for development of common processing facility of 

ODOP produce to SHG Federations, any Government agency or private enterprises. Support for common 

infrastructure and marketing & branding would only be for ODOP products.  Common infrastructure created 

under the scheme should also be available for other units and public to utilize on hiring basis for substantial 

part of the capacity. Eligibility of a project under this category would be decided based on benefit to farmers 

and industry at large, viability gap, absence of private investment, criticality to value chain, etc. Credit linked 

grant would be available @ 35%. Maximum limit of grant in such cases would be as prescribed. The process of 

application and eligibility would be as per Scheme guideline and any other instructions issued for common 

infrastructure. 

SULM would facilitate the applicants in preparation and submission of DPR for consideration of SNA as per the 

PMFME scheme guidelines  

2.3.1. Eligibility criteria for SHG federations under NULM: 

i. Willing SHG federations or registered CLCs operated by SHG federations viz. ALF/ CLF, will be eligible 

for assistance. 

ii. Support for common infrastructure would only be provided for ODOP products.  

iii. Applicant should be capable of mobilising 10% of the project cost as their own fund and remaining 

55% as credit from the lending institutions.  

2.3.2. Process 

i. The city missions would assist SULM to identify eligible CLCs or ALF/ CLF.  

ii. SULM would prepare a brief plan, in consultation with ULBs, for the consideration of SNA and seeking 

funds for preparation of DPR. This brief will contain details of the products proposed for each city, 

proposed technology, profile of proposed CLC/ SHG/ ALF/ CLF, estimated cost etc. An assistance of 

`50,000 per case is permissible for DPR preparation under the Scheme. 

https://pmfme.mofpi.gov.in/pmfme/#/Home-Page
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iii. SNA would finalise the list of units eligible to get funds for DPR preparation and transfer the amount 

to the SULM. SULM would expeditiously transfer the funds for DPR preparation to concerned applicant 

organizations through the ULBs. 

iv. DPR prepared at the city level would be submitted to the SNA by SULM for further processing. 
Disbursement of grant, in approved cases, would be into the bank account of the applicant 
organization (s) through ‘Nodal Financial Institution’. 
 

v. Procedure of application approval will be according to the PMFME scheme guidelines. 
 

2.4 Other Support Systems under the Scheme  

 

2.4.1 Training and Handholding 

Capacity building support under the PMFME scheme will be utilized for providing training to the beneficiaries. 

If SULM requires to train its SHGs/Federations for capacity building to operate the food processing enterprises, 

proposal may be shared with SNA for consideration and approval of fund. 

2.4.2. Branding, Marketing & IEC 

Other support like branding, marketing & IEC would be provided as per the PMFME scheme guidelines, if 
necessary. SULM may share the proposal for branding, marketing & IEC for consideration and approval of 
additional funds. Marketing and branding support would be provided to groups of FPOs/SHGs/ Cooperatives 
or an SPV of micro food processing enterprises under the Scheme. Following the ODOP approach, marketing 
& branding support would only be provided for such product at the State or regional level. 

3. Reporting and Compliance Mechanism 

i. Separate ledgers must be maintained by ALFs/ CLFs and SHGs to capture the funding details under 
different components, including their upload on PM FME MIS.  

ii. Reports should be shared by SULM to SNAs monthly. 
iii. The declaration regarding the fund utilization would be taken from each PM FME beneficiary and 

details will be uploaded on the DAY-NULM MIS, for which necessary provision would be made.  

4. Monitoring and Coordination 

Please refer to Para 4 of the Joint Letter. 

***** 

  


























